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In COMEY

JulylAug! I8t Market'and quU|d|ty Dlsruptlons
¥ I\Jop stacredlt Spread widening...
¥ A\__gré_ Just aneut tainted asset classes.

'7' 56 abeut dislecations in areas closest to the Fed window,
peUElIquidity “sudden stops,” and about an erosion in long-
andlng market parameters
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SOIE: [Perameters’” of the market systemiare now in play
giiEanking system no lenger acts as a shock absorber
Elicaier firagility of some investment constructs

ERPETfonmance dispersion to increase

;_ w?{Is 10t just about economics and finance; there is also a
polltlcal dimension
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T oof<-c BGEN the context of gradual secular handoffs In:

- __Cu:e [iArdynamics

— nﬂatlonarytallwmds/headwmds

s IMarglnal avaitlability of fresh capital
— e _|pstitutional re-alignments

Followed a major “technological shock™ that was made possible
by the proliferation of derivative-based instruments and products
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Source: Bloomberg
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#*"MERJSI( of-policy mistakes
== *~ Migration of activities outside the purview of the sophisticated

Supervisory oversight — private and public
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= Designing and implementing Enhanced Risk Management
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WEe a° [IrAE ISt of structural changes that are Impacting
,oo;r_r destination;and the journey

> ks 5’ -':_ésult are fatter right and left tails
=) p10|t|ng the opportunities and managing the exposure to the

_,.-.-l-

T ew configuration of risks require adaptations

& For longer-term Investors, this impacts the trio that governs
- sustained superior investment performance

o The challenges multiply quickly if either the official sector
changes Its reaction function or the If “catch up” measures
cross the delicate line that separates repairs from distortions
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